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About TSX:PXT

Parex Resources
Parex Resources (TSX.PXT) just tightened its strategic alliance with Engages in the exploration,

. - . . , development, production,
in Colombia's Llanos Foothills, securing regulatory approvals to drill new and marketing of oll and

exploration wells while reaffirming steady production and a clear timeline
forits 2026 guidance,

natural gas in Colombia,
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The strengthened alliance seems to be feeding into sentiment, ‘“’

with the CA$19.17 share price sitting on a solid uptrend, highlighted by a ‘u

roughly 28% vyear to date share price return and a near 45% one year total %, v?,;;‘

"‘f?;,
sharehaolder return, This suggests momentum is still building rather than

fading Undervalued with adequate
balance sheet,

If this kind of steady operational progress appeals to you, it may be a good See The Free Research

time to explore fast growing_stodks with high insider ownership as another Report

way to uncover interesting opportunities.

Similar Companies
Yet with Parex trading only slightly below analyst targets but at a hefty

intrinsic discount, investors are left wondering if the market is still ;"\. TS AIER
underestimating its growth runway or already pricing in the next leg higher, Meren
Energy
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Most Popular Narrative: 3.2%
Undervalued

With the narrative fair value sitting just above the CA$19.17 last dose, Parex
is framed as modestly mispriced rather than a deep value outlier,

The upcoming monetization of significant natural gas volumes (e.g., La
Belleza block), supported by new pipeline infrastructure in a Colombian
market experiencing gas shortages, represents a forward-looking catalyst for
revenue diversification and margin expansion. Parex's commitment to low-
emission operations and the release of its annual sustainability report
reinforce its ability to attract capital and maintain regulatory favor This
positions the company to benefit from the industry's shift toward higher
environmental standards and supports long-term cost of capital and share
price potential

Read the complete narrative.

Want to see what kind of margin expansion, earnings trajectory, and future
valuation multiple are baked inta that fair value line? The full narrative lays
out a detailed roadmap, induding how modest top line growth could still
translate into much stronger profitability, if execution matches these
assumptions.

Result: Fair Value of $19.8 (UNDERVALUED)

Have a read of the narrative in full and understand what's behind the

forecasts.

However, sustained weakness in Colombian production or regulatory
setbacks on key licenses could quickly undermine the expected margin
gains and rerating potential,

Find out about the key risks to this Parex Rescurces narrative.

Build Your Own Parex Resources Narrative

If you would rather challenge these assumptions and rely on your own
research, you can build a personalized view of Parexin just a few minutes,
starting with Do it your way.

A areat startina noint for vaur Parex Resolrces research is our analwsis
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highlighting 3 key rewards and 3 impeortant warning signs that could impact

your investment decision,

Looking for more investment ideas?

Do not stop with one compelling opportunity when you can quickly scan
focused shortlists built to uncover strong performance, resilient dividends,
and game changing themes,

e Capitalize on potential mispricings by reviewing these 903 undervalued

stocks based on cash flows that the market may be overlooking

despite robust fundamentals and supportive cash flows,

e Strengthen your income stream by targeting these 15 dividend stocks

with vields > 3% that combine attractive yields with business quality,
rather than chasing unreliable payouts,

® Ride structural growth trends by evaluating these 26 Al penny stocks

positioned to benefit from accelerating adoption of automation, data
driven products, and intelligent infrastructure,

This article by Simply Wall St is general in nature. We provide commentary
based on historical data and analyst forecasts only using an unbiased
methodology and our articles are not intended to be financial advice.
It does not constitute a recommendation to buy or sell any stock, and does
not take account of yvour objectives, or your financial situation. We aim to
bring vou long-term focused analysis driven by fundamental data. Note that
our analysis may not factor in the latest price-sensitive company
announcements or qualitative material. Simply Wall St has no position in
any stocks mentioned.

New: Manage All Your Stock Portfolios in
One Place

We've created the ultimate portfolio companion for stack investors, and

it's free.

+ Connect an unlimited number of Portfolios and see your total in one
currency
+ Be alerted to new Warning Signs or Risks via email or mobile

+ Track the Fair Walue of your stocks

Try a Demo Portfolio for Free

Have feedback on this article? Concerned about the content? Get in touch with
us directly. Alternatively, email editoriol-team @simplywallst.com
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