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Colombia’s — shares plummet amid falling oil prices and
governance 1Ssues
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shares plummet due to falling oil prices and governance concerns.
Stock performance shows declines on both local steck exchange and Wall Street.

- Analysts attribute drop to oil price fluctuations and corporate governance {ssues.
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, Colombia’s state-run oil company, has seen a significant drop in its stock price this past Wednesday, impacting its shares on
both the loeal stock exchange and Wall Street.
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Experts suggest that this decline is primarily due to the ongoing decrease in oil prices, coupled with worries about the company’s
governance practices.
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Stock performance

’s shares closed at $1,720 on the Celombian Stock Exchange (BVC), down 0.86%.
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Meanwhile, on Wall Street, the stock slid 1.60% to close at §8.01.

These data mark a significant low, not seen since the epidemic peak almost four years age on October 28, 2020, when shares were at
$1,715.

The stock has struggled this year, with a 33% decrease in New York and a 26% decline in the BVC.
Experts identify several key reascns for the downturn, with the decline in oil prices standing cut as a major factor.
This isn't just a preblem for ; other cil companies are alse feeling the pinch due to lower oil valuaticns.

However, faces additicnal challenges stemming from concerns over {ts governance structure, which are intensified by
government interference.

Impact of oil price fluctuations

This past Wednesday, oil prices fell after reports indicated that inventories in the United States were higher than anticipated, despite an
uptick in refining activities.
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Nevertheless, il futures remained up about 2% for the week, largely due to ongeing tensions in the Middle East.

Beyond swings in oil prices, concerns over s corporate governance have had a substantial impact on the company’s stock
performance.

Analysts feel that governance difficulties are driving down stock prices in both Celombia and the United States.

The impact of governance uncertainty
According to La Repiiblica, the uncertainty surrcunding ‘s CED, Ricardo Rea, is particularly concerning for investors.

The pelitics of the board of directors creates concerns about future projects and has resulted in warnings from multiple credit rating
agencies, exacerbating the companys condition.

In essence ‘s current stock woes are the result of a combination of external factors, such as dropping oil prices, and internal
2 gl A
governance 1551es.

The next several days will be key in evaluating how the company addresses these challenges in crder to regain investor trust and
stabilize its stock price.

: governance challenges and bond repurchase conclude

Tuan David Ballén, Director of Analysis and Strategy at Casa de Bolsa, says that governance concerns, as well as governmental
regulations, are important variables influencing s stock perfermance.
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