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‘At COP26, nobody wanted to see us” Oil
and gas companies see geopolitics shifting
sentiments

Conflict in Ukraine is changing the conversation about the role of oil and
zas in the energy transition, according to industry leaders assembled this
week in Houston
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By HaomiKnge L) in Houston

As conflict in Ukraine has brought extreme volatility for oil and gas prices, energy
industry leaders noted this week that the crisis has shifted attention to supply concerns
—but they declared that oil and gas companies still need to push ahead with the energy
transition.

The fighting between Russia and Ukraine has stepped up conversations about fossil
fuels’ contribution to energy security —both good and bad. The persona non grata
status which many fossil fuel producers experienced at the UN's COF26 climate change
sumimit in Glasgow last year appears to have changed, and these companies should not
squander the opportunity to take a leading role in global energy transition talks at the
next summit, COP27, said industry leaders at the CERAWeek by 5&P Global event in
Houston,

‘Conversation has dramatically shifted'

“At COP26, nobody wanted to see us,” said Felipe Bayon, chief executive of Ecopetral
“In four or five months the conversation has shifted dramatically because of
geopolitics”

“How can we play a different role as an industry and lead that transformation?”

0il and gas companies were —in some ways —underrepresented at COP28, Shell said it
wasnt welcome there, and other producers sat on the sidelines due to backlash from
activists over the industry's role in the energy transition.

In order for oil and gas companies to take the lead on
energy transition in the future, however, the true
impacts of their operations need to be addressed, said
Gretchen Watkins, president of Shell USA,

Norway could offer
Europea significant gas
boost

Actions and words

Although many company-specific emissions targets
facus on Scope land 2 emissions, Scope 3 emissions
make up about 90% of emissions in oil and gas, at least
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for Shell, Watkins said,

“T really think our actions as an industry need to match our words," she said, "So it's
great to talk about the energy transition, but we need to be in action as an industry.”

The industry is primed to be a major player in the
energy transition, due to its experience with government
regulation and bringing technologies to scale, Watkins
said,

'"We're not villains': Oil
exccutives call for less
hostility against
industry

“Tthink we bring the full power of the industry to this
incredibly big challenge, which 15: How do we
decarbonise the world? And how to we reach these net
Zero targets?” Watkins said.
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Oil and gas companies can take a larger role in the
transition by investing in key technologies such as carbon capture and storage,
hydrogen, and certain renewables, including offshore wind —and by decarbonising
current oil and gas operations, CERAWeek speakers said.

'Gigatonne of low-hanging fruit'

“Theres probably a gigatonne of low-hanging fruit - flaring, mitigation, methane
emissions —in the industry, And that’s tremendous value that could be incentivised,”
said Ahmad O. Al Khowaiter, chief technology officer of Saudi Arameco.

But with the energy transition in the hands of oil and gas
companies, the industry needs to make some
adjustments. Companies need to scale up mass
manufacturing, rather than just delivering large one-off
projects, and project development needs to be measured
in months, not years, industry leaders suggested.

Global C02 emissions
riseto highest ever lewvel
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“Without big, bankable projects at the next COF, Ithink
we call say bye to 1.5 degrees ” said Marco Alvera, chief executive of Snam.

Callaboration, which can help scale up these higher-risktechnologies, was a major
topic of conversation for several CERAWeek panels.

Alverd said he would rather have Snam own 15% to 20% of a bunch of different
transition projects, rather than 100% of a few projects. This allows companies to have
lower cost and lower risk.

Panellists suggested collaboration —sharing the cost and sharing the glory —may be the
key to the energy industry’s success in the transition,

“We need to drop a hit of the arrogance and say, Took, here we are " Bayon said. "We
need to be a bit more forthcoming; we need to be a bit more positive in terms of
actually wanting to do this”

Read more

o Ukraine is a crossroads for energy tog
o Shell 'sarry' for Urals crude purchase as it plans phased withdrawal from Russia

o South Africa minister on mission to win hearts and minds for oil and gas
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